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CONFIDENTIAL BONN 1 1055 

E.O. 11652: GDS 

TAGS: EAID, Cl, IBRD 

SUBJECT: IBRD LOANS TO CHILE 

REF: STATE 147739; BONN 10986 

1. GEHRING (ECONOMICS MINISTRY) HAS INFORMED US THAT 
INTERMINISTERIAL MEETING TODAY WAS ABLE TO AGREE 
ON FRG POSITION ON IBRD LOANS WITH FOLLOWING BASIC 
ELEMENTS 

A. FRG ACTING DIRECTOR IN IBRD WILL BE INSTRUCTED 
TO INFORM BANK STAFF THAT FRG PREFERENCE IS THAT 
CHILE LOANS NOT BE PUT ON BOARD S AGENDA AT THIS 
TIME; THERE WILL BE NO FORMAL FRG APPROACH TO 
MCNAMARA 

B. IF LOANS DO COME UP IN THE BOARD, FRG DIRECTOR 
WOULD ARGUE FOR DELAY ON GROUNDS IBRD SHOULD BE 
AWARE OF LARGER MULTILATERAL CONTEXT IN WHICH IT 
OPERATES 

C. IF, NEVERTHELESS, NEW IBRD LOANS TO CHILE 

SHOULD BE BROUGHT TO A VOTE IN IBRD BOARD, FRG WILL NOT 
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D. REGARDING CHILE S CONTINUING ARREARAGES ON PAST 
IBRD CREDITS, FRG FAVORS NO DECLARATION OF DEFAULT 
AND NO INTERRUPTION OF DISBURSEMENTS UNDER THESE 
CREDITS (IN LIGHT OF POLITICAL OBJECTIVE OF AVOIDING 
CONFRONTATION WITH CHILE). 

HILT .F.NBR AND 
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